CHAPTER SIX

Boots on the Ground

IN HIS 1976 BLUEPRINT FOR THE CREATION OF A LIBERTARIAN MOVE-
ment, Charles Koch had emphasized the need to use “all modern sales
and motivational techniques.” | Less than a decade Tater, in 1984, he
set out to launch a private political sales force. On paper, it was yet
another Koch-funded cons - hting for less
govcmmm called itsel
From the outside, it looked like an authentic poli
by a groundswell of concerned citizens, much like Ralph Nader's
Public Interest Research Groups, which had sprung up all over the
country.

According to the nonpartisan Cen
ever, it was in fact a new kind of weapon in the arsenal of several
of America’s biggest businesses—3 fake populist movement secretly
manufactured by corporate sponsors—not grass roots, but “Astro-
turf,” as such synthetic groups came to be known. Unlike corporate
lobbying or campaign spending, contributions to Citizens for a Sound
Economy could be kept hidden because it classified itself as a non-
profit “educationa up (as well as having its own charitable foun-
dation and political Action committec). By far the largest of the new

ponsors were the Kochs, who provided it with at

——

ter for Public Integrity, how-

group’s shadowy s
least §7.9 million hetween 1986 and 1993.

The idea of employing a deceptive front group to mask corpo-
rate self-interest was not original, even within the Koch family. The

same ruse had been used not just by the du Pont family and others
during the New Deal years but also by a group to which Fred Koch
belonged in the 1950s. He was an early and active member of the
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Wichita-based DeMille Foundation for Political Freedom, an antj-
labor union group that was a forerunner of the National Right to
Work Legal Defense Foundation. In a revealing private letter, one of
its staff members explained the group's “Astroturf™ strategy. In real-
ity, he said, big-business industrialists would run the group, serving
as its “anonymous quarterbacks,” and “call the turns.” But he said they
needed to sell the “yarn” that the group was “composed of housewives,
farmers, small businessmen, professional people, wage earners—not

big business industrialists.” Otherwise, he admitted, the movement
was “almost certainly doomed to failure.”

Fred Koch's sons used the same playbook at Citizens for a Sound
Economy. Libertarianism remained a lonely crusade, but CSE used
corporate treasuries to market its spread and give it the aura of a

mass movement. Its mission, according to one early participant, Matt
Kibbe, “was to take these heavy ideas and translate them for mass
America.” Kibbe expm,_“We read the same literature Obama did
about nonviolent revolutions—Saul Alinsky, Gandhi, Martin Luther
King. We studied the idea of the Boston Tea Party as an example of
nonviolent social change. We learned we nee
to sell ideas, not candidates.”

ded boots on the ground

Within a few years, the group had mobilized fifty paid field work-
ers, in_twenty-six states,

to rally voters behind the Kochs' agenda of
lower taxes, less regulation, and less government spending. CSE, for
mnstance, pushed to abolish Progressive taxes in favor of a flat tax and
to “privatize” many govern

e ment programs, including Socialmﬁ_.
“Ideas don’t happen on their own,” noted Kibbe. “Throughout his-
tory, ideas need patrons.”

Although the Kochs were the founders an
group, it C soon served as a front for dozens o
corporations. Its head denied that it was aren

d early funders of the
f the country’s largest
t-a-movement. But pri-
st showed that a proces-

1 HS C a C()lltributi
foundation set up by Citizens for 5 Sound E that On. to the

1 1 ’ ! ns
reducing the Justice Department’s antitrust At was aimed at

i ’ work.
The group’s unorthodox practices occasj

onally stirred controversy.
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In 1990, the organization created a spin-of]
ent ich called acid rain and other environmen

:o%cn the Pittsburgh Post-Gazette invmm
;:na%zévcrcd that the spin-off group had “no citizen membership of
its own.” I . .

One insider said the main organization’s membership claims \.:'trc
deceptive as well. “They always said they had 250,000 m.cmbcrs, he
later recalled, but when he asked if that meant they carried cards or

paid dues, he was told no, it just meant they'd contributed money at

one point, no matter how long ago or how small an amount. “It was
intellectually dishonest,” he maintains.

By the time Bill Clinton became president, Citizens for a Sound
Economy had become a prototype for the kinds of corporate-backed
opposition campaigns that would proliferate after Qbama was elected.
In 1993, it waged a successful assault on Clinton’s proposed tax on
energy, which would hae taxed fm but qem_pted renew-
able energy sources. Ina show of force, without revealing its corporate
sponsors, CSE ran advertisements, staged media events, and‘targcte.d
political opponents. It also mobilized noisy, grassroqts-seﬂcm:rag anti-
tax rallies outside the CapitolMd as “desigmed to
strike fear into the hearts of wavering Democrats.”

Dan Glickman, one of the Democrats who supported the energy
tax and who formerly represented the Kochs’ hOIﬂE(’U\"VI] of VchlT-
ita, believes that secret money they funneled against him c.ndcd his
eighteen-year congressional career. “I can't prove it, but. | t'hmt 1 l\:ra‘;
probably their victim,” he said. Having come from Wn?h{m. el fl
friends in common with the Kochs who vouc?aed for their ideological
sincerity, yet to him it scemed obvious that sincere th.uuglll. tht.')’ mfay
be, “Their political theory is nothing more than a rationalization for
SCIf_;:";:lr:':IZ:er gave credence to Glickman’s suspicions. After fh.e ﬂ::

i itted that their campaign to d:fcfau ‘the energy tax ha
::n, he a‘dmxt(;cb their bottom line. “QOur belief is tha‘t the tax, over
Cen motivated by business,” he told The Wichita Eagle.
time, may have dcstmycdlour | Clinton’s energy tax emboldened

CSE’s success in helP‘an t:is roposed tax increase on high earn-
the group. Next, it wentd te; o however, CSEs o
ers. According to The Wall Stre

Viee
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deeply misleading, focusing on owners of car washes and other mom-
and-pop small businesses, implying that the tax was aimed at the
middle class when in fact it would affect only the wealthiest 4 percent.
It was the kind of exaggerated scare tactic that would become a Koch
trademark during the Obama years. The secret corporate donors,
though, were ecstatic about Citizens for a Sound Economy. “They
can fly under the radar screen . . . There are no limits, no restrictions
and no disclosure,” one exalted.

But at the end of 2003, internal rivalries caused Citizens for a
Sound Economy to split apam_s;%cmtc(mm)l," recalled
Dick Armey, the former Republican House majority leader from Texas
who chaired the organization after leaving Congress. “I never totally
understood it, and I'm not sure I understand it now.” He believed the
Kochs wanted to use the group “to push their business interests; they
wanted CSE to lobby on those issues,” he said. Others have suggested
it was Armey who was pushing the interests of his law firm's clients, a
charge Armey denies. There was another factor, too, behind the split,
Armey suggested. “I saw it as a power grab by Richard Fink. He was
trying to get a greater place in the sun to

his good living with the Koch family.”

Armey didn’t know the Kochs well, but he had talked with
Charles before joining the organization and found him “a little pecu-
liar. Charles seemed half-

: ® mysterious,” he said. “He was half-secretive.

He'd speak in cryptic tones. You'd have to think, ‘What does he
] 3 . )

mean?’ He'd talk about this business of trying to ‘save the country’

f“d all that.” It seemed to Armey that Charles had conflicting aims.
Charles wanted to be more in control, but he also wanted to be more

maintain his standing and

Kochs loved liberty as an

ry controlling, very top-down. You can't
thcm. Tbey run it.,”
Armey went on to start another

- conservative free-market grou
FreedomWorks, with a few other IenegadesTrom the or :ml:z;tlt%on II)I,:
was at this moment, in 2003, that the Kochs inaugurated the rst‘ of
their t\»\.uc.c-a-ycar d onor summits, which, according to one insid
were originally designed as a mean; of o g e insider,

. . in th
Industries’ enviro al and regulatory — ngto ot:t costs of Koch
conference was a fairly dismal affair, wir et ers. T he first
n

enty partici-

build an organization with
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pants, mostly from Ch-arl?s’s social circle. The lectures were painfully
dull, according to one insider. . .

Meanwhile, David Koch and Richard Fink created a new non-
PFOﬁ‘MP out of the rcmﬁnﬂﬁgmmz?ns for a
So nomy. They called their new organizati mericans I.'or
Prosperity. Likk CSE, it would be accused by critics of using the
of nonprofit status to work, behind a screen of.anonyr'mry, on behalf of
the Kochs' corporate and political interests. Like -C.mzcns fo‘r a S?und
Economy, the new group had several differen.t dl.vlsions, with dlfftf’
ent tax statumnc wing of the new organization was t meri-
cans 5t Prosperity Fo tion, whose board members included both
Da%ink The foundation was a 501(c)(3) edu-
cational organization, so donations to it could be written off as tax-

deductible charitable gifts. But while it could “educate” the public, it
could not participate in electoral politics. The other division was an

acy organization, just called Americans for Prosperity. Under

the tax code, it was a 501(c)(4) “social welfare” group, which meant
that it could participate in electoral politics so long as this was not its
“primary” activity. Donations to this side of the organization could
also be made in secret but were not tax deductible. .
—To-run-this more political side of the operation, the Kochs hired
Tim Phillips, a political veteran who had worked with Ralph Reed,

“the former head of the Christian Coalition. Reed was rcgnfdcd as
the religious Right's savviest political operative. He nn.d Phullips }'md
co-founded Century Strategies, a dynamo of a campa;gn_—consaljltmg
firm that became notorious for its close and lucrative business ties to
Jack Abramoff, a lobbyist who went to prison for defrauding mxlho::xs
of dollars from Native American casino owners, among other cli-
ents. Phillips was not charged in connccti'on Yvirh the ?candalhbutdl;aj
helped create a rcligious-sounding organization that in fact handle
casino cash for Abramoff.

- h, hardball-playing group, far from the
Phillips was part Ofa;?-l(l_-:ghades Koch’s early libertarian musings.

i ists .
\];’2:1: g::;cilszt;:::moﬁ were early prot.c’g.és of Gwv?r Norql]ll?{, .thc
influential Washington-bascd antitax actl\{:st fa}rlnous.h or prl(;c“:gmmg
his hope of shri nking government to the s:zt: whcrch e cou o ;:wz
.. , b."” Norquist had confided omft A he regarded Ree
it l: :1;): bath;‘ja; his two greatest students. “Grover told me Ralph
an ramo

A
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was his Trotsky, and Abramoff was his Stalin,” recalls Bruce Bartlett,
the conservative economist,

Phillips had grown up poor in South Carolina in 2 family of
Democrats so ardent that his father, who worked in the textile mjlls
before becoming a bus driver, was named Franklin Delano Roosevelt
and his grandfather had worked in Roosevelt’s WPA. But in what
Phillips recalled as one of the most “traumatic” moments of his ado-
lescence, he was mesmerized one evening in 1980 by Ronald Reagan
while watching the television news. He told his father, “I'm gonna be
for that guy.” Shocked, his father turned off the television, called his
mother into the room, and warned him sternly that the Republicans
“are for the rich man, Son. Come on, are you kidding me?”

Phillips retorted, “Well maybe I want to be rich one day.” His
parents were so dismayed, he recalled, “You'd have thought 1'd said,
you know, I'm moving to the Soviet Union, I'm gonna become, you
know, a Godless communist atheist or whatever.”

A Southern Baptist, Phillips enrolled in Liberty University,
Jerry Falwell’s evangelical school in Lynchburg,

Virginia. But after
one semester,

he ran out of money and dropped out. From that point
he was helped by one conservative group after the next, taking
internships with free housing until he was hired as an operative on
a Republican congressional campaign in Virginia. By 1997, he had
founded Century Strategies with Reed. Together, they helped turn
out evangelical voters in 2004 t. reelect George Bush. The Christian

0
Right drew criticism that year for motivating social conservatives by
fanning fears about gay rights. In 2005, David Koch and Art Pope,
the North Carolina dime store Magnate and regular at the Koch sem-
inars, drafted him to run Ameri

on,

on social issues,” he recalled, explaining why he took the job

Phillips's online biography described him as an ex eth i'n “grass-
tops” and “grassroots” political organizing. The Kofhs' choigcc of
Phillips, a hardened professional, signaled a tough new ghase for th
Kochtopus. Norquist, famous for praising “throagt sl'tw phase for the
approvingly called Phillips “a 8roWnup who cap itte
Phase three of Fink’s plan ¢

ould now ngin

ts” in politics,
make things happen.”
In earnest,

CHAPTER SEVEN

Tea Time

ACCORDING TO MOST CONVENTIONAL WISDOM, THE TEA .PARTY MOVE-
ment sprang to life in America spontaneously, unsullied by vcst‘cd
financial interests. As with most creation myths, however, the reality
is quite another story. . )

The often-told tale was that the remarkable awakening of anti-
government rage that spread across the cmlu.ltry in 200? was tr;ﬁ-
gered by an unplanned outburst on live tclcvxsmrf from chk Santch ,
a former futures trader, who was a regular on-air cont_r’lbu'tor to the
CNBC business news network. The date of Santelli’s tirade was
notably early in Obama’s presidency, Fcbn.my 19, 2009, Ilcss thc:;E one
month after Obama was sworn in as president. At the time, Obama
enjoyed approval ratings of over 60 percent. A year latTcri, :m c:nirc;s;—
man championing Obama’s health-care proposat{ :OUH pf . "
and two years later his party would Ios.c.comrol oft f N ouse 0 X sn
resentatives, cffectively ending his abl.lll'}’ to t:n;u;tl ct ;:gici? cn
believe in,” as promised in his campaign. Arguably, precip!
downbhill slide began that day. '

Pundits, opp(g)nents, and disi-Uuswm?d ZUPPO#;;::“& :::;:c
Obama for squandering the promise of his zfml-n:sk But it is hard
he and his administration made their sharc;) ‘ml«;a 1;:js.d Liels hard
to think of another president who had to face the kin 0 gue

. <t him almost as soon as he took Ofﬁtc.‘A_S_mall
warfare waged agam.St ive resources orchestrated, manipulated,
number of people with m‘assu.'resr T ——
and exploited the ccopomlc uf:;l1 Py A
tax-deductible donations 19 5L Ginesses. While they paid
rich and cut regulations on t
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focus groups and seasoned operatives to frame these sclf—scrving
policies as matters of dire public interest, they hid their roles behind
laws meant to protect the anonymity of philanthropists,
folksy figures like Santelli to carry the message.

What came to be known as Santelli’s “rant” started slowly and built
as he held forth from the floor of the Chicago Mercantile Exchange.
The immediate provocation was the previous guest. Minutes before
Santelli appeared, Wilbur Ross Jr. had denounced a proposal Obama
had floated the previous day to provide emergency help in restructur-
ing mortgages for millions of homeowners facing foreclosure. Ross, a
personal friend of David Koch’s, wasn't a disinterested policy analyst.
His private equity company, WL Ross & Co., a so-called vulture
fund, was heavily involved in servicing mortgages.

Santelli, who tended in general toward tough-guy, free-market
pronouncements, excitedly agreed with Ross that the government
shouldn't help. “Mr. Ross has nailed it!” he began. He denounced
Obama's plan as Cuban-style statism. Stressed homeowners in his
view were “losers” who deserved their fate. He objected to the gov-

ernment playing a redistributive role, casting his argument in moral

terms. By helping to bail out homeowners who made bad financial

bets, he argued, the government was “promoting bad behavior.” Crit-
ics would later point out that his indignation had not been similarly
stirred by the Bush administration’s bailouts of the country’s largest
banks, about which he had grumblingly conceded, “I agree, some-
thing needs to be done” Yet when Obama proposed help for the over-
extended underclasses, Santellj looked into the camera and shricked,
“This is America! How many of you
bor's mortgage that has an extra bat
Raise their hand. President Obama,
As his fellow traders whistleq
“We're thinking of having a Chicago Tea Party in July. All you capi-
talists that want to show up to Lake Michigan, I'm gorlma start orga-
nizing” From the start, the analogy was inapt, As Michael émnw-ﬁ?i
author of The New New Deal, a richly reported pooy about Obama's
stimulus plan, observed, “The Boston Tea Party was o t i
an unelected leader who raised taxes, while Qp protest against
leader who had just cut them” Ama was an elected

lcaving more

are you listening?"

and cheered, he went on to say,

Nonetheless, Santelli's spontaneoys
Party, according to most accounts, was wh
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. tance, the Kochs' political adviser, Richard Fink, said, “It was
For "‘5'3_ C'hicago. yelling on the stock exchange floor,” that started
t:‘ cl—%: Z‘;gcd “Our programs had nothing to do with it.” f
" " as the Tea Party movement was gathering force,
Mclli:g\g(l)lhl?;_?\g;;—a ?}Tﬁkgﬁ;s—o—r%r Koch Industries, 'also denied
that‘thc Kochs had any dir;\:ct l;nks to tﬁ‘; Lén{)cstl.(;scs:l:fmap:;ait:

ing, “No funding has been provided by s,
:]}];n;(:;{lmfgimdNa{:ions, orgCharics E;)l(:h or Di‘]V‘l—(!ECh s my
to support the tea parties. A year later, David Koch continued to
insist in New York magazine, “I've never been to a tea-party c\;cnt.}i\lo
one representing the tea party has ever even apEroached me. WL r.z
asked by a sympathetic interviewer for The D'a.r{y Beast, Elaine La
ferty, if The New Yorker's report on the Kochs’ involvement was true,

“Oh, please.”
" “:SSE:}:]cclli(rin'ials h:l)ped shape the early narrative of the Tea Par.ty
movement as an amateur uprising by ordinary citizens, “.a new strain
of populism metastasizing before our eyes,” as Mark L.llh wrote "_]
The New York Review of Books. Its members were described as non
partisan everymen, incensed by the “Democrats and Republicans,

national debt and other assorted peeves,” as National Public Radio
reported.

‘e ion weren't entirel
These reports of spontaneous political combustion — Y
hole story. To begin with, the
wrong. But they were far from the who e The scale was
- - Y F an poltics. b
Tea Party was not “a new strain” in Amcn'c POt fe had
. h that similar reactionary forces ha
unusual, but history had shown ! : ince Franklin Roose-
attacked virtually every Democratic Prcs:dent smc:m5 T
velt. Earlier business-funded figh"_w'"g movt‘r;lf A'kanqas Proiect
erty League to the John Birch Society to Scaife’s Arkansa ect,
agu . .
alg\ d ) t Democratic presidents as traitors, USUTPErs, and threats to
: é cast De The undeniable clement of racial resentment that
o n- - o -
t. © Ommu't]l‘o Party rallies was also an old and disgracefully endur
fmgcd many Acnerican politics. Nor could the Tea Party accurately
ing stor).r in Am L artisan. As 3 New York Times poll latc.r showed,
be described as n }‘0f its supporters identified as Republican. '_I‘hc
over 'chrcc-cn.mrtfrs felt the Republican Party was not Republican
bulk of the remalﬂ‘::r h many of its supporters were likely politi-
enough. Finally, alt 0;:5 start the ostensibly anti-elitist rebellion was
mt
cal neophytes, fro

/Finy
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funded, stirred, and organized by experienced political elites, Oy
closer inspection, as the Harvard political scientist Theda Skocpol
and the Ph.D. student Vanessa Williamson observed in their 2012
book, The Tea Party and the Remaking of Republican Conservatism, the
Tea Party movement was a “mass rebellion . . . funded by corporate
billionaires, like the Koch brothers, led by over-the-hill former GOP
kingpins like Dick Armey, and ceaselessly promoted by millionaire
media celebrities like Glenn Beck and Sean Hannity.”

Behind the street theater were some of the countr s wealthi-

est businessmen who ha painstakingly been trying to build up the

——

“counter-establishment”™ since the 1970s and now saw the public’s
unrest as an amazing opportunity to at lonmar
support for their own agendas. As Bruce Bartlett, the economist, put
it, “The problem with the whole libertarian movement is that it's been
all chiefs and no Indians. There weren't any actual people, like vot-
ers, who gave a crap about it. So the problem for the Kochs has been
trying to create an actual movement.” With the emergence of the Tea

Party, he said, “everyone suddenly sces that for the first time there are
Indians out there—people who can

The Kochs, he

provide real ideological power.”
said, immediately began “trying to shape and control
and channel the populist uprising into their own policies.”

In fact they and a handful of other wealthy allies had made
repeated efforts to foment antigovernment rebellions well before San-

telli’s rant, often invoking the image of the Boston Tea Party. The

history stretched back decades, to Charles Koch's blueprint for a lib-
ertarian revolution in the Tate 70s and Richard Fin s three-part
plan, “The Structure of Social Change,”

n, " 1he in the 1980s. By the 1990s,
nonprofit “grassroots” advocacy groups fu

> nded by the Kochs and a few

close associates had begun explicitly Pushing the antitax Tea Party

theme. But the early efforts, as Bartlett suggested, got little traction.
In 1991, Citizens for a Sound Ec¢

advertised as a massive “re-enactment

Raleigh, North Carolina, to Protest tax increases, Among those pres-

ent, the press corps nearly outnumbered the clutch of protesters in
Revolutionary War, Uncle Sam, and § P

anta
lowing year, Citizens for a Sound EcOnomf\t‘:: i::,:-:::?- The t;(:l-
plan to stage a Tea Party protest, Thjg One was secreg] lfn “: Oci l:r
tobacco companies to fight cigarerte taxes and was ¢y Yl unde by
covert funding was exposed. By 2007, ¢ nceled after its

itizens for 5 Sound Econom)’

of the Boston Tea Party” in

169 DARK MONEY

$
had split up. The Kochs’ new organization, Americans for Prosper-
ad sp .

. in he
h 1
d to stage another lea Parry protest against taxes, this time in

ity, trie

1 .
€y,
w

rfﬂ\-\

It too was a dud. Nonctheless, by the time Obama was cIec_tcd b"
Tci‘&iim economy was melting down, the rudiments of a political
an

machine were in place, along with a network of paid operatives expert
in creating colonially garbed “Astroturf” groups to fake the appear-
i ort,

mce\;\)fiz‘tﬂé];;asriizvas up against was a new form of permanent cam-
paign. It was waged not by politicians bu? by people who?c wca'lth
gave them the ability to fund their own private field oPcratlons with
which they could undermine the outcome of the election. _So—cal];d
outside money—that spent by individuals and groups outside of t ;
campaigns themselves—exploded duri.ng the Qbama ycars.‘Mucd
attention was paid to the portion of this spending tha..t was directe
at elections. Less attention was paid to the equally unrivaled role that
outside money played in influencing the way the country was gov-
erned. Most of this spending was never disclosed. But us‘thc Koclls
political lieutenant, Fink, boasted to The Wichita Eagle in 2012, “I
think that’s actually one of the things that happened at the Obama
administration, is that every rock they overturned, they saw people
who were against it, and it turned out to be us.”

OA trial %un of this non-electoral outside spending actually began
in the summer of 2008. Karl Rove, the operative whom George W.
Bush called “the architect” of his 2004 rcclcction,‘had long clrc'::fmcdl
of creating a conservative political machine outsnf]e thltl: tm?-lm;:‘;
political parties’ control that could be funded by v1.rtundy un ":f «d
private fortunes. His hope was to draft_ conscrvnnlv;icb onoll;i ol
stripes into creating a self-financed militia ‘th:'lt could be ca o
action without the transparency, legal r::srrxctlons. ﬁr accoun : }Z
that circumscribed conventional cam}.)algns. /’.md t. at sumr::;irr,l e
Kochs had participated briefly ina vcrsnon‘of this project, acco ]g :

h Vogel. Their representatives met clan
Renne! orking for other hugely wealthy
magnate Sheldon Adelson. The
er-ending campaign.” After the
though, the group disbanded.

the Politico reporter .
destinely with political operatives W
donors, such as the Las Vegas c:smo
ideal, one participant said, was “a nev
disappointment of Obamas victory,

u cd.
The Kochs, ﬂm‘l)“g:::c:’ ;:irgoﬁor, the late Texas billionaire Har-
The lesson learned,

«+ was that next ime they needed to spend even
old Simmons, put 1t,

S

L
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more. Simmons, who made a fortune in leveraged buyouts, had put
almost $3 million into a group running television ads trying to tie
Obama to the 1960s radical Bill Ayers during the 2008 campaign,
“If we had run more ads, we could have killed Obama,” he lamented,

When Obama took office, the stock market was down nearly six
thousand points, and unemployment was shooting up toward 7 per-
cent. As the former senator Tom Daschle later recalled, “There was 2
growing sense of calamity.” Obama expected bipartisan support at 2
moment that seemed like an economic version of the September 11,
2001, crisis. He had proclaimed in his 2004 keynote address to the
Democratic National Convention, “There is not a liberal America
and a conservative America. There is the United States of America!”
Or so he thought,

Obama’s billionaire opponents wasted no time indulging him in a
honeymoon. Forty-cight hours after Obama was sworn in, Americans
for Prosperity started attacking his first m
massive $800 billion Keynesian-inspired boost in public spending
and tax cuts meant to stimulate the economy, the American Recovery
and Reinvestment Act. The Kochs’ advocacy group began organiz-
ing “Porkulus” rallies around the country, deriding public spending as
corrupt “pork.” The term was coined by Rush Limbaugh. It's reason-
able to assume that the Kochs were too busy to follow such minutiae,

but a former member of their inner circle asserts that Americans for
Prosperity did “nothing more, and nothing less than they wanted it
to do.” Poorly attended at first, the

“Porkulus” rallies became dress
rehearsals for the Tea Party,

Americans for Prosperity soon launched a “No Stimulus” effort
that sponsored anti-Obama medja events featuring the star of the
Koch seminar that January, South Carolina’s senator Jim DeMint.
The group also hosted a Web site, aired television advertisements,

aimcc_i collected 500,000 signatures
M Passing Obama’s stimulus bill. “We
cannot spend our way to Prosperity,” it Proclaimed. As the bill took
shape, the group sent a sharply worde

gress, demanding that they vote no o

ajor piece of legislation, a

The attacks reflected Chayleg
ernment interference in the econo

Y

Koch’s Tevisionist be|

ief that gov-
My was what had ca

used the last

171 DARK MONEY

ssion. “Bankers, brokers and businessmen,” he argucdd,

falsely blamed. The true culprits were Herbert Hoovcr. an

had bc?ﬂ y yvelt both of whom he regarded as dangerous liber-
Frankllﬂ_ RC?OSC thc, economic policies of Warren Harding and 'Cal—
s Tn hl's wcj-'thc latter had famously declared, “The chicfbu.smcss
o COOhdgC' an people is business™had been unfairly maligned.
L Amcm:d tlf)at the New Deal only “prolonged and deepened
Charkes 'arg:leShortly after Obama was elected, Charles sent out a
o dCChnc\:vith this “History Lesson” to his seventy thorxsa'nd or so
ncw;let;:: essentially reprising the robber barons’ revismfn_sm that
;:Pl::c); bc;n taught at the Freedom School. :jlc alfso :npol})t::;:c:c)lti}:;

s, the sprawling network of some thirty-fou '
al(:dc }:zf’t?cal orga}:ﬂzations his f;)rturfc sup;:om:d by 2008. During the
it had been relatively quiescent. .
Bus}':'f')}(:;:x:‘tl:nhks funded by the Kochs_an'tLthrir allied nen'vc%kt}:'
donors, such as t to Institute, Hentag?ro%mdatmd an o
oover Institutiopat Stanford University—wherc‘: six attendees a N
Kochs annual seminars served in official capacities—began cra:n
ing out research papers, press releases, and op-ed columhns”opp% g
Obama’s stimufus plan. Much of t was Iarc; 1t: a c?ﬁ]ivc:
less biased experts. T&e Mercatus Centt?r at Gedrge ] ‘;S;:lnds prer
sity, for instance, released a report claiming tf.lﬂt’Sl’lml;Z :.lcmuany ore
directed disproportionately at Democratic dlsmcts.R ¢ Limba,ugh
author was forced to correct the repo’rt but not bffo;cShufsu Limba Fox,
citing the paper, had labeled Obama's program da ; u r fund” ar
News and other conservative outlets h.ad echoed t hc s e
The paid advocates formed a mnonal. echo ¢ a;)m cr. | Ker
] ident for policy at Americans for Prospenity, '

cont t'he ot prl:S Fox News Web site. Another officer at A.mer.lcans
;z:t;:::;;;t\:faltcr Williams, the John M. Olin Distinguished

mics at George Mason University, was a frcquer'lt
Professor of Econo radio show, which claimed to have an audi-

Great Depre

guest host on Limbaugh’s

BIH 1 ers.
illion Listen ’
ence of twenty m Ltives have insisted that the Tea Party movement
Some conserv

; wealthy donors, citing the example of Keli Caren-
owed norhmg' " lone Seattle activist whose “Porkulus” protest pre-
der, an oszcns'l?])’ onb a week. Carender, however, borrowed the
ceded Santclllf ff;:';: L)':mb’“gh’ The company that syndicated Lim-

term “porkulus ere Networks, meanwhile, was getting paid a

baugh's show, Premi
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handsome $2 million or so a year by the Heritage Foundation to push

the think tank’s line on issues, tying the message back to the
ultrarich funding pool. e

'.I'I'fc steady stream of exposés accusing the fledgling Oba
administration of malfeasance fanned public anger and provided u“"
ful ammunition for congressional Republicans, who in truth nccc;c(;
al_l the help they could get. The conventional wisdom at the be 3
ning of the Obama presidency was that the 2008 election had bgcm-
such a wipeout for Republicans that their only hope of stayin r::
evant was to cut deals with Obama, who was seen as far too ; la
to oppose. But those who expected compromise—which incluﬁzguth:

president and his top aides—hadn’t noticed the
the Grand Old Party.

: Even before Fhe new congressional session began, Eric Cantor
a awyt_:r fr.om Rfchmond, Virginia, who was about to become th;
new minority whip in the House, told a handful of trusted allics ina
f::ziedplainmng meeting in his Washington condo, “We're not here
o ;::t :aT ghct crumbs and stay in the minority for another forty
yea e » he argue?d', the Republicans needed to fight. They

unite in opposition to virtually anything Obama proposed

in ord i . .
er to deny him a single bipartisan victory. The group, which

included his deputy, Kevi ‘
The strategy of obstrucﬁl(r)]nhfccmhy' called itself the Young Guns.

the mickname the Barey ot hat they adopted won the Republicans

At their first of ficial lcad:l:sh' )
that the H ) Ip retreat in January 2009, th
Texas mng‘;::mf;p;bhcms chose to emulate wasrythc Talib::anc:cl
House campaign COmz:ttS::SLclrl\;, thj\ I;C;V leader of the RCPUl;lican
extremists idi ' Up Atghanistan’s i .
metric war?':rl:_l:’()\"ll‘(::: g an cxam}?le of how they m:llzar‘t:,:u: Ezi:n;:f
governing, he told his ccm{lmry might be in an economic frisis ybut
elected. As he flashed t](: cagues, was not the reason they h d‘b
Inn, he asked his collea r0ugh“a slide presentation at theyA ) c‘l:n
Govern ... What is Ougui)s, If the PUrpom of the My !-ma]-)o is
Purpose of the Minorit | Purpose?” Hi answer wys .‘ajonryuls to
he said, was “the enti Y 1s to become the Majogic simple: “The

) ntire COnfcrcncc’s Miss; “J rlty. Th‘«lt one goa]'
John Bochner, the new miney 1ssion,

, ity | ,
the Young Guns, but it was increasin;ly'::ldcl‘. wasn't himself part of
ear

; that if he didn't yield to

growing extremism in
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outside money, much of which came from donors more extreme than
the electorate at large, moderates had to fear primary challenges and
.nternal coups from their right flank.

Steve LaTourette, a longtime Republican moderate congressman
from Ohio who was a close friend of Boehner’s, explained, “In the
past, it was rare that someone would run against an incumbent in
their own party. But the money that these outside groups have is what
gives these people liquid courage to run against an incumbent.” He
described the ouside donors as “a bunch of rich people who you can
count on maybe two hands who have an inordinate impact. One or
two might have been the guy in high school with the pocket protec-
tor picking his nose, but now he's inherited $40 million and has his
chance to be a player. Once they were able to infuse massive amounts
of money, they got a disproportionate amount of influence. It's not
one man one vote anymore,” he said with a sigh. “It’s all about the
money. It’s not a function of anything else.”

LaTourette was astonished, he said, when he went to the first
mecting of the Republican caucus after Obama was elected. “When
the question came up, about why we lost, these folks were saying,
It’s because we weren't conservative enough.’ Well, I looked at the
numbers, and we lost 58 percent of the indepcndents.’” Yet moder-
ates like himself were getting frozen out. He became so frustrated he
eventually retired, becoming a lobbyist and starting an organization
aimed at battling the forces of extremism in his party. “I left,” he
said, “because I was sick of it. I couldn't take it anymore. I was there
eighteen years. | understood it was a contact sport, but whether it was
transportation or student loans, there were things you'd do without
thinking. Now you can’t get anything done. Some people don’t want

the government to do anything,” he concluded.

The Republican leadership, according to an anecdote related by

d, told GOP members of the House that as one of them,
ber of the House Appropriations Committee,
put it, “We can't play.” David Obey, the _Democratic chairman of the
House Appropriations Committee, was incensed at the lack of coop-
eration. “What they said right from the get-go,” he said, was that “it
the hell you do, we ain't going to help you. We're
delines and bitch.”

f course saw it differently. They accused
n and took umbrage when he flaunted his

Grunwal
Jerry Lewis, a mem

doesn’t matter what
going to stand on the si

The Republicans of
Obama of being too partisa
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election mandate and reminded Cantor during one tense session, “|
i

» c .
won. In‘ Lewis's view, the Democrats were arrogant, intolerant, and
overbearing. A

Qbama nonetheless continued to seek bipartisan support. Hj
experience with what Hillary Clinton labeled the “vast riph: ine
conspiracy” limited i from th

nspiracy” was limited. He had vaulted in only five years from th
Ili'm.ms State Senate to the White House. He turned out to be ‘
alls.tlcall).' confident that he could transcend partisan rancor as h:[LR:;
wh‘llc cditing the Harvard Law Review. So when he received an | ;
tation from Boehner and the others in the House Republican cal?::
to come up to Capitol Hill to consult with them about the stimul :
package, Obama accepted, with much fanfare. -
3n ]a}nuary 27, he climbed into his armored limousine for his first
E::lcwntlal motorcade to the Hill. Meceting exclusively with Repub-
B ::1 :?:is;t:l..as was a prcs‘idcnt coming to their turf to lobby.
o T fam et at:on had pl:omls?d to discard narrow partisan divi-
vl plan fDrrrlllas c:;_nomlc advisers thought they had tailored the
et L ‘:,Pu c1;zm support by deriving one-third of it from
B sp‘:mﬁﬂer&: ismayed by the compromise, warning that
ot and e g “lroulf:l do more to revive the economy than tax
torelly pomp rt:vte}:a | stimulus spending numbers were too small
ety o st ¢ cconomy. Despite these concessions, Obama’s
U nonetheless turned out to be 2 demeaning disas-

ter. Sh .
ortly before he arrived to pitch his plan, news leaked that the

Republi i

o somnzagr;il:::l:s}g; in the Ho;:se was already instructing its caucus
. ama w;

closed minds, Afterward, he i\srascfz to speak to a roomful of firmly

looking lame and ermpty handled ft facing the gathered press corps
“It was stunning” 1A
. 4 Dawd Axgl
ad . « rOd) Oba ¥ 1 M
Po\tf::s:tri,El l]z:;::r admnttcd: Our fccling was, wt‘a‘:c]0n§t1[r}c P ()l'l(’l("dl
poren sastef of epic Proportions that dem re dealing with a
y hing was a signal of what the ey tw, *nded cooperation. If
that. @ years would be like, it was

credibility. It quoted Obama Sa;*ing f’f‘:irc

we need action by our government, 4 re o
»

L:tly challenged Obama's
‘::re 'S no disagreement that
Ty plan that wij) help jump

T
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start the economy.” In large, boldface letters, the ad copy retorted,
«With all due respect, Mr. President, that is not true.” The state-
ment was signed by 203 individuals, many of whose careers had been
subsidized by the largesse of the Kochs, the Bradley Foundation, the
John M. Olin Foundation, and other right-wing family fortunes.

Bill Burton, the deputy press secretary for Obama in the White
House, looks back at the level of obstruction in the administration’s
first month as a complete shock. “They turned on Obama so carly,” he
later recalled ruefully. “Not only did we not have the answers yet, we
barely knew where to sit down. The chairs in the White House were
still spinning from the people who had left them.” Looking back,
Burton shook his head at the administration’s naiveté. “No one at the
time saw it coming.”

Specifically, he said, “We didn't really see the force, the outside
money, until after he was elected. Then the first thing he had to do,
the only thing he could do, was spend trillions and trillions of dol-
lars, passing the stimulus bill first, and that led to Stimulus Two, and
TARP, and the auto bailouts. The right-wing plutocrats really fed off
of that. They tapped into this anger about spending.” He admits, “No
one saw the Kochs or the Dick Armeys out there.”

Within two months of Obama taking office, he recalled, the
political environment had been transformed. “In January, we were
working with the Republicans on an economic recovery package
grounded firmly in centrist thinking,” he recalls. “The mainstream
economic view was that the size of the calamity required massive eco-
nomic spending. We asked the Republicans for their ideas. We were
getting cooperation. Letters from all sorts of members of Congress
were coming in with their heartfelt ideas. One high-ranking mem-
ber of the House Republicans even suggested high-speed rail! But by
it started to shift. They were no longer sending letters.
They were all expressing doubt about any kind of spending at all.”
Senator DeMint, who was headlining the Kochs” No Stimulus cam-
paign, began a floor speech by proclaiming, “l‘ like President Obama
very much.” He then went on to call“ the StlmulU‘S bill “a trillion-
dollar socialist cxpcrimcnt" that was the worst piece of economic
legislation Congress has considered in a hundred years.” As Burton

put it, “DeMint was sayl

Obama taking office.”
On February 17, Obama

early February,

ng ‘One-Term President’ within six weeks of

signed the Recovery Act into law. It had
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squeaked through Congress with only three Republican votes jn the
Senate and none in the House. Five years later, a survey of leading
American economists chosen for their ideological diversity and emj-
nence in the field, taken by the Initiative on Global M arkets, a project
run by the University of Chicago, found nearly unanimous consensus
that the Recovery Act had achieved its goal of reducing unemploy-
ment. Only one of the thirty-seven economists surveyed disagreed,
The free-market orthodoxy that dominated the Republican Party in
Wagl;'}g_glon had completely veered from rational, professional exper-
tise, yet the extremists nearly prevailed. As it was, Obama’s o
nents forced the administration to adopt a smaller stimulus package
than many economists thought necessary, undercutting the recovery.
One month into his presidency, extreme opponents, fueled by outside
money, had already wounded Obama. The day after signing the stim-
ulus bill, Obama announced the $75 billion homeowner rescue plan.

The next morning, Santelli delivered his rant, and within
moments it went viral. Matt Drudge,
tor, linked to it under one of his Web s
promoting it to the
political emergency.

Within hours, another Web site called TaxDayTeaParty.com
appeared on the Internet, spreading the rebellion under the Tea Party

label. Its domain name was registered by Eric Odom, a young mem-

ber of the Libertarian Party of llinois who lived in Chicago. Odom
had been working until recently for an organization called the Sam
Adams Alliance, whose chief executive had long and close ties to

the Kochs. The strange story of the Sam Adams Alliance was yet
another demonstration of the way

. that years of private funding by a
few wealthy ideologues had created an underground political infra-
structure,

Ppo-

the conservative news aggrega-
ite’s rotating red siren emblems,
site’s three million daily readers as a pulsating

The Chicago-based tax-exem ..
Pt organiza
the original 1773 Boston Tea P "Banization was named for

with the Kochs since his days as 5 youn ‘
. g Volu“t . »

Libertarian Party n.:ampanlgn for vice presi dcn:.el' (l)r'xKDazld Koch's
ally became the national director of the Libertariap Pa::y chv;;;;_
- By )
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however, like the Kochs, he had moved on to promoting frcc-markct
e talism through other means, often joining forces with the
t’I‘mdamc:‘hrou h their donor seminars and other ventures. Influenced
bmth}tﬁd b Tie Wall Street Journal and the Conservative Book Club,
g‘la(f:ctl'c. asyTbe Washington Post wrote, “had moncy. He Brew up with
some and made a lot more as an investor, allowing him to devote
decades to a series of ambitious political crusades, nearly all of them
fallu’;‘c}; founder of the Sam Adams Alliance, according to one
account, was a balding, publicity-shy Brooklyn-born real estate tycoon
named Howard Rich. Known to friend and foF as Howie, Rl!-th had
also been involved in numerous far-flung political ventures wnth.thc
Kochs. Impressed early by the writings of Hayek ar-ud Mllpn Fried-
man, he became a tireless supporter of long-shot Ilbfrtanan causes
while amassing a fortune buying apartment buildin'gs in Manhattan,
Texas, and North Carolina. Both O'Keefe and Rich served on thti
Cato Institute’s board of directors with David Koch. They had years
worth of ties, as well as ups and downs, with Charles Koch as ,wcll.
Relations were good enough that the Institute for Humanf Studies adr
George Mason University, whose board Charles Koch ch:u‘n:d. place
some of its thirty or so chosen Charles G. Koch fellows in summer
i i ith the Sam Adams Alliance. .
‘m"l:r“(::‘ clllzsc:i:: tthis small, wealthy, and intense circle had been trying
to advance their fervently held libertarian ideas, almost always 'worl](—
ing in secret, cloaked behind layers of shell groups, ?o.that th'c:}rl ro cf
couldn't be detected. Rich in particular rivulcfl 'Houdl.m ft?r sleig r; o
hand, having obscured his role bchix?d a pos:t‘lvely dzzzzx:lngl num}_;::
of name-changing, shapc-shifting, interlocking Zri;.":lutm::mts
almost invariably declined to talk to the press or debate opp .

UnWﬁ the results had been d—irsaplp()ilﬂg%,ﬁ{
32 years of engagement has been a long ?nd cxpj:;SlV.’c t:isson "

tration,” his frequent political partner, O'Reele, admiteed. X

i up's earlier political efforts was a stealt L a tcn‘lp

Among this group voters to approve ballot measures imposing

in the early 1990s to B Experts suggested that term limits would

rm hm“;.mo:: congressional incumbents at the time,

who :: ower of outsiders with money, like them-

tf;hf later Tea Party movement, the supporters

d their movement as a grassroots outpouring

congressional te
hurt Democrats,
and also strengthen

selves. As was truc ©
of term limits describe
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fueled by populist outrage at entrenched power. In California, the
Kochs were rumored to be behind a 1992 referendum on whether to
impose them, but a spokesman denied they had any direct role, But
after the referendum succeeded, the Los Angeles Times discovered that
the true organizers and much of its funding traced back to a secre-
tive group run by Howie Rich and Eric O’Keefe, U.S. Term Limits,
There were ties to the Kochs, too. Fink admitted when confronted by
the paper that they had in fact provided “secd money.”
Similarly, in Washington State a congressional term

initiative nearly passed in 1991 until The New York Times
Murray Rothbard, the irreverent libertari
with the Kochs,

~limits ballot
exposed what
an theorist who had split
called “the Kochian deep pockets behind the ‘grass-
roots’ movement.” The Paper discovered that what supporters billed as
“a prairie fire of populism” was in fact the product of a Washington-

based group calling itself Citizens for Congressional Reform, which
was started with hundreds of thousands of dollars from David Koch.
“Lignited the spark, and the fire is raging on its own,” he claimed once
his role was exposed, Fanning the flames, however, was his check-
book. His group contributed nearly three-quarters of the campaign’s
budger, paying for professional signature gatherers to collect enough
names to get the issue on the bal

lot.
Eventually, the Supreme Court ryle

unconstitutional. This finished off the
level for good, though not its backers’

d that federal term limits were
movement at the congressional
penchant for ersatz populism.

The patrons of libertarianism kept on ¢r

f oubl: ying to buy at least the
aura of public support. I'L%%&ﬂio\ftbe first ventures of the Kochs'
newly formed advocac

‘ : roup, Americans for Prospenty, was a rad-
ical antitax measure called the Taxpayer Bill o ts e mea-
sure placed drastic restrictions g rge ui'r'm all rax
increases to first be app q g

The group chose
Bill of Rights just

Two years later, in 2006

»  Broup created 5 o
Americans for Limited Governmeng nd run by Rich called

. pent some $8 m;11: _
ing a variety of other ballot drives, including one thy tm(.llil.:n (;i)r(c)lm;:t
anded that
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1 -t of land-use laws on their prop-
compensated for the impact o

owners B ters again claimed to have widespread grassroots support.
rters

o Su'pp(j:s:igation by the Center for Public Integrity revealed that
But an 1nV!

1 99
1ust three donors, none of them disclosed, accounted for.
n e J“? he organization’s funding. Despite the heavy spending,
the or :
P}:rc; r'lt Oc antigovernment measures were voted down almost every
the fring
th;e‘ n afterward, the State of Illinois suspended Rich sl group nfgs
o ’ i ancial statements,
charitable license after it failed to supply requ1red;]ﬁ n;ncna;tz:: e
its Chicago headquarters.
in 2006 the group shut down 1 : o
an('in’tn Americans for Limited Government moved to bFau}r{fa:;, ! :rc
P, ‘ fi anizations run by Ric
ini al other nonprofit org
ek n Chi hile, tax-exempt group sprang
i ile, a new
based. Back in Chicago, meanw ’ oup ¢
up at its former address, calling itself the Sam Adamsj Alllan. <
’ Eric O'Keefe, who had served on the board of Americ o
l ! - - - v
imited Government, was now the chairman and chief occ;u” lh
o " anizati “We're not going to be shut up,” he
officer of the new organization. cre e,
had vowed when previously investigated in \Vlswn;l; i
10lati d that some 88 pe :
finance v;olanon_s. Ta‘x rccor.ds sl;(?we gt o P ele git of
Sam Adams Alliance’s funding t 1at y e
$3.7 million from a mysterious ;ndls:oos;am:r;rc-w oser to captur
In the summer of 2008, as Barac

ing the presidency; Eric Odnm—armmmmﬁ:

Cxicri’r;}e’rﬁng with some of the online com mUl‘l’lC.ll’-I()nSF{c thods tha
Tate “nize the lea Party movement.

nould aterhelp (o organe wing flash mob in the House of

friend, Rob Bluey, a twenty=

the use of Twitter to trigger a right- da
Representatives in Washington. I_‘[eil:;::d himself as “a card-carrying
cight-year-old bl°gg°.' ::i:lf; S:c:nspirac}'-" created sclJmcthing they
member of the vast rig ement. They sent out Twitter messages
called the DontGo DmO‘«’ocnlric leadership in the House schcd_ule a
dcmandilng tll.]a.[ th;ffs;:]re oil and gas drilling, or else Republicans
vote on legalizing er recess.
would rcﬁic to go hﬂffl‘c ﬁ::t t:z:::sl:emarlg@bly_ well. That Aug.;us‘t,
The Twitter experime oil lobbyists, and other supporters of off-
conscnmcongICSSI?en'thc I-[()l;SC, creating a wild and seemingly
shore drilling poured int chanted, “Don’t go!™ and “Dnill here!
csf- —Fh‘cy ccc::l in lifting the restriction on offshore
d]dtto}u:hc revolt, the Arizona congressman John

(F

spontaneous prot
Drill now!” They .
drilling, but on¢ Jeade
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Shadegg, a conservative Republican, exalted that the protest was “the
2008 version of the Boston Tea Party.”

Six months later, immediately after Santelli's rant, Eric Odom
reactivated the “DontGo” list. He fired off a call to action to the same
ten thousand hard-core conservative insiders whose contact informa-
tion he and Bluey had compiled. Odom also formed what he called
the Nationwide Tea Party Coalition with other activists, including

operatives from Dick Armey's group, FreedomWorks, and the Kochs
group, Americans for Prosperity. AFP quickly registered a Web site
called TaxPayerTeaParty.com and used its network of fifty-

some
staffers to plan rallies across the country.

As the operatives linked forces online, they set a date for the first
national Tea Party protests, F cbruary 27. That day, more than a dozen
protests were held in cities across the cou ntry. The organizers claimed
30,000 participants, but the crowds in many places were still sparse.
But on April 15, when there was a second series of “Tax Day” Tea

Party rallies across the country, the numbers had increased tenfold,
to 300,000.

The Hcritagc Foundation, the Cato Institute,
Prospe.:nty provided speakers, talking points, press releases, trans-
portation, and other logistical support. Lee Fang, a blogger for the
progressive Web site ThinkProgress, was among the first to question
whether the movement was organic or synthetic “Astroturf.” He noted
that Americans for Prosper;

ty was suddenly
to coast,” while FreedomWorks seemed to h

and Americans for

planning protests “coast
ave taken over a local rally

~down control of the protests.

of the Tea Partiers,” recalls
ese people drove up, opened
ook pictures and sent them
doing great things with your

ty rally in Laf.
from the White House, in February 2009, “ Alayette Square, across

twa,
job,” he concluded. “All the usua] sus were ;:’:;Y r11'11:@1‘:‘3 pr-up
Works, ‘Joe the Plumber, and The Americay, SP“;H:WC reed?m-
There were also some people who hag Revolution, Mmagazine.
and ‘Don't Tread on Me’ flags, actual ,

. Yy War costumes
. Clivists, 4
people,” he said. “But it was very wel] ¢

nd 3 fe

rganized by the v ordmary

conservative
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s. Back then, it was really ol:vious that it u.'as put“o}r:, a}Ir:d t?};{i
B But then it caught on.” Frank argues that “the Tea y
. “' o ted” as some have suggested. “It was orn subverted.
ol | SUb": r“?t's, a major accomplishment for sponsors like the Kochs
S}:m‘t}}‘\i;?\;c.t\:rncd corporate self-interest into a movement among
that 3

COPlC}‘:_'l‘ t}::\:t;z:)::s};s were continuing to profess no ‘invol'vcmcnt,
Pe w\;e:\able, a spunky veteran of the Rcagan ‘admin:str_anonl;)h:

gggcen on their payroll as a political operative in Texas since 94,
ll::c:oming the head of the Texas chapter of Americans lf)orr l;?:ﬁ:n—lfe):

i ovement. “I was a membe
%";i?ci:fl‘:;:ti:l ::’:):11! :};;1:] said during a conversat'm.n at aDKoch-
spon);on:d political event called Dcfcrtldtu;gk t:f? i’;lr:cdr;z::bedmsx
i in. As the Tea Party movement to oot be
Kn};\el:fct:rlls for Prosperity had helped to “educate th; acst;]\:sct:ucsz
policy details. She said they had giv.en the supporters w l‘s:ca! i
“next-step training” after their rallies so that tl‘xcu.poxll cnerey
could be channeled “more effectively.” The organization 2 sto ; c[:;blc
the angry protesters with lists of clec'tcd officials to rarg;c. rdarions,
who spoke without first checking with the lfochs pu cnr N
representatives, happily said of the brothers, ‘Thcy rci :1 zinly ous
people. David’s the chairman of our board. I\cr;: Ecgt;:e a{idcd ieh
them, and I'm very appreciative of what they 'o.h ¢ o,ing v
love what the Tea Parties are doing, because that’s how g
- ” —

“ke‘:‘r’:::bﬁf;‘]:::;d several Tea Party “citizen h.:adujs 2.tt :l;;l Osun;:r

i branch of Americans for Pms?cnry gave its Blogg
e vear A d to a young woman named Sibyl Wcs't. Wr.mng on
e Y‘“‘_’ W n;csz:')ibcd Obama as the “cokehead in cim:f'” an.d
- “:d: Z“:l;xcl: president was exhibiting symptoms of “demonic
Specu ate ‘

. . ia' CfC.)-- )
possession (aka stcc}:'el:‘ioruhr:}r: at the summit, Venable introduced Ted
During a ca

licitor general of Texas and future senator, who told
Cruz, a former solicitor g

“ ici ident ever to occupy

s “the most radical presi :
the crowd (t)}:%t O“iﬂ:;h“:; hidden from voters a secret agenda—*the
the Oval ce

King over our economy and our lives.” Countering
ent taking
governm

laimed, was “the epic fight of our generation!” As
Obama, Cruz f’roictS feet and cheered, he quoted the defiant words of
the crowd rose t©

a I n at the Alo"n . ¥s d Z[h
exa 0 Victor or de |



182 JANE MAYER

No organization played a bigger early role than FreedomWorks,
the estranged sibling of Americans for Prosperity, which was funded
by donations from companies like Philip Morris and from billionaires
like Richard Mellon Scaife. “I'd argue that when the Tea Party took

off, FreedomWorks had as much to do with making it an effective
movement as anyone,” said Armey.

In looking back, Armey gave particular credit to a young aide
named Brendan Steinhauser, the group's director of state and federal
campaigns, who created a Web site immediately after Santelli’s rant
that provided all kinds of practical advice to supporters. It counseled
them on how to plan rallies and what issues to protest, with Obama’s
stimulus spending high on the target list. He also suggested slogans
and signs and sponsored a daily conference call with over fifty Tea
Party activists around the country to coordinate their efforts. Soon
FreedomWorks was providing a professional support team of nine
for the operation. Armey recalled that Steinhauser “spent hours and

hours on the phone with people who'd found the FreedomWorks Web
site. The other guys at FreedomWo
beginning, he said. But Armey described how Steinhauser organized
the inchoate anger into a mass political movement. “He told them
what to do. He gave them training. If it hadn’t been for Freedom-
Works, the Tea Party movement would never have taken off,” Armey
later said.

The fact that Arme
the notion that the Tea

rks were laughing at him” in the

Y was himself Washington insider belied
X ) Party movement was anti-elitist. Armey had
spent cighteen years in Congress and was reportedly paid $750,000 a
year as a lobbyist at the Jaw firm DLLA Piper, which represented cor-
porate clients such as the pharmaceutica) gant Bristol-Myers Squibb.

TS
ckers were useful. They gave the nascent Tea Party
movement organization and palis:

macy. As Armey put it, “We’

. . X his lonel ,
From our point of view, it was |ike the cavalry com; Y ‘:’Ork for years.
; 1
FreedomWorks, it was later revealed ng,
)

1 .
The tax-exempt organization quiet] also had some hired help.

Y cemented 3 geq) with Glenn
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k. the incendiary right-wing Fox News television host who at the
f%cc ’ Tea Party superstar. For an annual payment thsft even-
. d $1 million, Beck read “embedded content” written by
wald mgpc Works staff. They told him what to say on the air, and
the F""S ?lntlhc romotional material seamlessly into his monologue,
e bl'm " uncf as if it were his own opinion. The arrangement was
maklf]g lit o FreedomWorks' tax disclosures as “advertising services.
dcsc“r‘l\fi t(;::mght it would be a useful tool if it was done ,i'n mod-
eration, but then they started doing it by leaps and- bm:mds’r::;-:;z
recalled about the arrangement.h"T};;:y u(;crfrll‘(;:;m:vgc rn: z::mng "
their activists and supporters,” he a eged. . :
illusi were so important this icon, this hero of thcj move
ﬁzzlzr::aza;::lgzing about tlfem. Instead of earning the media, they

i it.” .
wcch‘Z)]:,n\%lsze views were shaped by W Cleon Skouscp. thg frfngc
theorist whose political paranoia had in'sp?rcd tl.u: ]oh-n B.H'Ch ho:;-:icc?;,
reached a daily audience of some two million, d:sscmm:t;ng t cscale
of early conservative extremists like chd [.(O‘f.h onaw (} e nc\g' mem.
Frank Luntz describes the impact as hnsfonc. That rantdro;n 2} el
woke up the upper middle class and the 1nv,cstor cl:fss, ahn : t ::ted o
Beck woke up everyone else. Glemll Bc(jks showdls wTa cE') ated h
Tea Party movement,” he said, addmg,‘ It star;: on ;:c atcya mas;
and it exploded at town hall mc::tings in July. You can
mov:\mnz?;:i;‘};:o;hx; "(l)ot:;trl:xsa:'s aversion to confrontation and h(;:
rhetoric, which resulted in largciy m:qt;;::;itd T;:sﬂ::;g}:)nngc ;t:})::] ;;f:s"

] in Roosevelt, who :
?;:et;tc lér:i;kteg:;:clzls‘;;f in his first inatfguml add're-ss, Obarrd:a _; puE-
i muted. In a matter of weeks, critics argue t“ at he
lic utterances were le of populism to his Tea Party opponents. In. an
had ceded the .ma‘:itfor a populist backlash, he allowed the right wing
am;o?:lphtlt';:"::‘:‘s " John Judis observed in the liberal New Republic
to dehne ’

magazinc'. Steinhauser’s efforts to police the Tea Party’s signs for

Despite Stein xoressions of hate, within two months of Obama
racism and other ctfccts and parks were filling with rallies at which
taking office, the ;rricd placards reading, “Impeach Now!” and
white protesters 0 Obama’s face was plastered on posters making
.Obalmak?}:c I:}{:};,ker from the Dark Knight films, his skin turned
him look 1t



184 JANE MAYER

chalk white, his mouth stretched almost to his ears and hi
‘cts blackened, with a zombiclike dead gaze, over 'thc WO:dcir; SO.Ck'
1s‘m." A for-profit Internet activism company, ResistNet, f vy
video titled “Obama = Hitler” on its Web site. One r,nt::umd )
Fcb'ruary 27 rally, who said he was with the group czrriea o
f:allmg Congress slave owners and taxpayers “the N;gger” Olil o
image was also photoshopped to look like a primitiverAfr'ican ""_m}:
doct}c:, \I:rit}}ll a bone stuck through his nose. e
ink, the Kochs’ political lieutenant, pro i
by the racism. But David Koch echoed the Spef?;zcilt:ir:‘; f}:;’i‘g’t‘)ﬁ“d
was somehow African in his outlook, even though he was bor:T:

America, abandoned by his Kenyan father as a toddler, raised mainly

in Hawaii i i
aii by his American mother, and had never set foot on the

R o e v s ' e
disparaged Obama :s[:ul': " Matthc.w Continetti, David nonetheless
nation” and opined th t ehmOSt r dlca,l president we've ever had as a
African heritage “Hisatf thc president’s radicalism derived from his
Kenya,” he said. ‘:Obamaatti';r’was . hlard core economic socialist in
face very much, but was a 1dnt really interact with his father face-to-
of his father’s points of vi pparently from what I read a great admirer

points of view. So he had sort of antibusiness, anti-free

enterprise influence i
s affecting hi
m almost all his 1 j
merpr ' . all his life. It ju
y B.uat A person with a silver tongue can achjeve.” e
; il Burton, who is biracial :
understand Obama’s relationship

nto account his race, It's someth

|‘1imsclf, believes that “you can't
_w;th the right wing without taking
really you can’ ) INg No one wants t
ncve}; fvou;:c:;r;s: ni)'( }:h'c racial factor. Thc}’ treated h?lrtlai]: : l:’m‘t:“t
g 1” e'd been white. The | . ay . <y
1aled up to eleven. evel of dlsrespcct was just
By the end of Obamg’

) mas second m .

a tongue-in- onth i
gue-in-cheek cover story asserting, «Wena(:fic;l:’sN{ﬂ;fwﬂk ran
ocialists now,”

. . ‘C‘.ln maj
mtemc“;. the paper asked whether he wmm':am- In a presidential
apparently so stunne i
aflls)wcr “)I’t was h dd e had to Lontact the 7y,

: ard for me to bel; es afterward to fully
ous about that socialist question,” he ca: You were entirely seri-
his predecessor, Geor, ) ‘

y ge Bush, a R :
epublican «
r

began buying a bunch of shares of banks, A
- An
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that we passed a massive new entitlement, prescription drug plan,

without a source of funding.”

As Obama was put on the defensive about the economy, another
line of attack was stealthily attracting the attention of many of the
same wealthy financial backers. At the Kochs’ secretive January sum-
mit in Palm Springs, one of the group’s largest donors, Randy Ken-
drick, posed a question. Her shoulder-length cascades of frosted hair
and flashy jewelry made her an unlikely-looking rabble-rouser, but
Kendrick was an outspoken lawyer who had abandoned the women'’s
movement decades earlier for the Goldwater Institute, 2 far-right lib-
ertarian think tank in Phoenix, where she was on the board of direc-
tors. She and her husband, Ken, the co-owner and managing general
partner of the Arizona Diamondbacks baseball team, had the kind of
fortune that made people take note.

Earl “Ken” Kendrick, who hailed from West Virginia, had made
many millions on Datatel, a company he founded that provided com-
puter software to colleges and universities. He subsequently bought
into the Woodforest National Bank in Texas, a private bank that was
in 2010 forced to refund $32 million and pay a $1 million civil fine
to settle charges of usurious overdraft fees. Hard-core economic and
social conservatives—except for the state subsidies that paid for the
Diamondbacks stadium and brought public transit to the field—the

Kendricks were horrified by the election of Obama. They were char-
ter members of the Kochs’ donor nt_—“vmnc
seven-hgure check. T heirgenerosity had been 1 WoTway street. They
had Slrlpportcd “nstitutions that the Kochs favored, such as the Insti-
tute for Humane Studies and the Mercatus Center at George Mason
University. The Kochs had meanwhile supported the “Freedom Cen-
ter” at the University of Arnizona that they founded, where the Ken-
drick Professor of Philosophy taught “freedom™ to college students.

Now Randy Kendrick wanted to know what the group planned
to do to stop Obama from ovcrhaulirfg America’s health-care system.
She had read the former Democratic senator Tom Daschle’s 2008
book, Critical: What We Can Do About the Health-Care Crisis, and was
alarmed. She warned that D“S‘:hl"" wh-o f‘_“’m‘:d universal health-care
coverage, likely reflected Obama’s thinking. Daschle was expected
to become Obama’s secretary of health and human services. If the
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new administration adopted a plan of the kind Daschle was floating,
she said it would kill business, hurt patients, and lead to the biggest
socialist government takeover in their lifetimes. She was adamant,
Obama had to be stopped. What was the plan?

Kendrick spoke with passion. Her interest in the issue was both
political and personal. She argued that the choice of private health
care had saved her from spending the rest of her life confined to a
wheelchair after a leg injury. She had initially been told that because
she suffered from a rare disorder, she couldn't risk surgery. But a
specialist at the renowned Cleveland Clinic had found a successful
treatment. She survived the surgery and was now an active mother
of teenage twins. “Randy was convinced that if America had govern-
ment health care like Canada or Great Britain, she would be dead,” a
friend who asked not to be identified confided.

It was a powerful testimonial, and the donors at the Koch sem-
inar were deeply moved. But the Obama administration had never
proposed government health care like that in Canada or Great Brit-
ain. Reached later, after the implementation of Obama’s A ffordable
Care Act, Donald Jacobsen, professor of molecular medicine at the
Cleveland Clinic Lerner College of Medicine, who cared for Ken-
drick, recalled her as a generous donor but dismissed as nonsense her

argument that Obama’s health-care plan ever threatened treatment
of the kind that she received. “I can assure you that ‘Obamacare’ did
not diminish our research efforts in any way,” he said. “However, the

ight-wing conservatives and their Tea

is suffering greatly, and it is very dif-

obtain funding. You can't blame the

Affordable Care Act, but you certain] icans.”
Nonetheless, when Ko Y can blame the Republicans.

familiar with the meeting,

i . opposed the expan-
sion of any go M‘l
» Includ;j i-
versal health-care plan. But the sources said theynlfazrr?'{t ?2::::; uun‘lh
on the jssue. They had assumed the health-care g d figh
its own battles, in its own interest, 5o they hadnes ustry wou‘d ght
to step in. Instead, the Obama 3 miﬂlstrimojg‘ tt cydne‘cd
much of the health-care industry‘ ad Curdeats with

Winning much of ;
H n o 1ts support, “Th
were unprepared on the issue,” said e of the sources pport. “They

187 DARK MONEY

Despite their later reputation for orchestrating opposition to
Obamacare, it was actually Kendrick, not the Kochs, who first led the
She and a handful of other multimillionaires had recently h::l}?e‘d
Wa)’c-i unsuccessful effort to prevent Arizona from “coercing” citi-
for 'mt b;j ing government-run, or any other kind of, health-care
ZC"Sr;": Bu); Kendrick was not giving up. She was strong-minded
:(::ie acgcu.stomcd to getting her way. When she appcare:i every fc\;
weeks at the think tank, a former colleague rcFalled, thq‘(’ woul
often line up and hand her a bouquet of f.lowcrs, like a quccni.‘ -
After the defeat in Arizona, Kendrick :'owcd to take c;] gl t
national. “Who do I have to give money to?" she asked Sean ohc,
a Republican political operative in Anzonai who haddb;cnmkc er
de facto personal political consultant. Kcnd.nck demanded to now,
“W hat organizations are doing this?” according to an account written
i hnson for National Review. '
& EII\I: I;(ae{:;rick's request, Noble surveyed the ﬁ?!d and found vu't;‘j—
ally no organization set up in early 2009 to take aim at Obamaont 1:_-
issue. Or at least none that was a 501(c)(4): t.hc IBS codc for altax
exempt “social welfare” group that can participate in p_olmcs sc] ' (?ng]
as it’s not the group’s primary focus. Unlll.(c co.n?fcntloml_ pc; itica
organizations, such nonprofits can hide the identities of their oEors
from the public, reporting them only to the IRS. Nopic knew t lc!:c
so-called dark-money groups were especially appenlmg. to wealthy
individuals who wanted to influence politics without public attention,
i he Koch network.
e SSbtctch:itZiztcd Koch seminars with his former boss, John
Shadegg, a staunchly conservative Republican congrcssmafl from
Arizona whose father, Stephen, had been Barry Goldwater's cam-
paign manager and alter ego. For over a decade, Noble had worlfcd fr_)r
Shadegg, eventually becoming chicfofsm.ffof the congressman’s Ari-
ﬁ‘ In 2008, however, Noble decided to go out on his own,
'mm_f’f - litical consulting firm, Noble Associates, at his home in
opening aé’“ drick, who had been a major supporter of Shadegg, was
Phqean- A C“t ShC'“"d Noble had worked closely for years. He hadn't
2 pnz.cd .d]iint;} the January Koch meeting where she held forth, but
been mV"eh, afterward for help. As he set up his business, her inter-
*he 'Ca]lCd ;’lrr:l a crusade against health-care reform, and her entrée
est in launc li Ectwofka presented a lucrative opportunity.
into r:l‘:b 1}20\:'35“’( a first-string player in Washington's political big

A
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league, but he was respected and had a superabundance of charm Fit
and blond, with just enough gray around his tem

ples to add gravitas
to his cherubic features,

he was unassuming and fun; even his politi-
cal opponents found him hard to dislike. Noble described himself
as a “Reagan Baby” who was raised in the tiny town of Show Low,
Arizona—named by cardplayers—where as a boy he started the day
listening to the national anthem on the radio with a hand over his
heart. His mother, a homemaker, and father, a dentist, were Mor-
mons and believed America was the promised land. In their house-
hold, Barry Goldwater was a hero, and Jimmy Carter a villain. When
Carter was elected in 1976, Noble’s mother warned that the Soviet
Union would take over the world. By the time he was in college,
Noble was working for conservative candidates, eventually connect-
ing with Shadegg. Along the way, he got married, had five children,
and became a Mormon bishop in

his Phoenix ward. Antiabortion
and libertarian,

he voted for Ron Paul in 1988, In many ways, he
was a perfect fit for the Koch network, except for one thing. Noble,
who contributed almost com

pulsively to a personal online blog called
Noble Thinking,

was chatty. Taking on Obama’s health-care plan with
private money would require stealth.

Qn April 16, 2009, Noble and Kendrick began putting their
plan'm place when the Center to Protect Patient Rights (CPPR)
Was incorporated in Maryland, Physically, the organization existed

Responding to the lawyer's . . '
1 do work for” WYETS Question, he said, «] can't tell you who

“Wait a minute,” the lawyer inter; “
Jected, ] ask Al
got sct, and you're telling me that you hag e how o sy

a di i :
people in 2009 and you're rcfusing to tell me Wholiiussmn with some
“I am,” Noble answered. '

The identities of the donors remained opaque, by hi
» but one thing

i
i

189 DARK MONEY

oble’s sponsors had an astounding
clear from® 1% reco;ds}:v::, tt];':(r;:nter toPProtcct Patient Rights had
amount & moncy.c S}I; million in donations. By the end of 2009.' the
niipnee ;(;'.‘T;million. More than $10 million of that was quickly
sum reached ther tax-exempt groups, including Americans for Pros-
as'SCd o 'mho n took a lead in attacking Obama’s health-care plan.
iy Wh!; 2'03010 the sum sloshing through the post office box
o [hc' . c’thc Ce;\tcr to Protect Patient Rights would reach nearly
bCIong'llr;'g :10 much of it raised through the Kochs' dc-‘nor network.
,62'}“}16 ligl)rs,t tangible sign of this underground fun.dlng stream wasc;
levision ad called “Survivor.” It featured a Canadnfn woman n;rr;l :
S c"’s“;'; lmes who said, “I survived a brain tumor, but cla,lmc tha
'Shonah 3 ll:]t::n forced to wait for treatment from Canada’s gowl:rnr-j-
' shch al h service, “I'd be dead.” Instead, she said, she had receive
;z::;vi:a ttrcatmcnt’ in Arizona. Fact-checkcrsilater revealed that i};:
c;ramaticg story was highly dubious and t'hat in fact the r::::(::that
Canadian health authorities hadn’t cxlpu.hted her ctlre;:ltmirhd‘:ss bt
she actually had a benign cyst on her pituitary g!an l. c')n e .tu-
Americans for Prosperity Foundarior.l. the charitab csvlv:gllion o
exempt organization chaired by David Koch, spent
e ?lfihl: r::sS:grzzz (rfjd(log)} Larry McCarthy, a vcrer_an[ Wa}:hmg;
ton media consultant best known for c_rcatmg the r::::cl dy ;f:zn_
Willie Horton ad, which featured the crimes of a c_onn cred African-
American murderer on a weekend furlough f_rom p;'l;ci)khad e
setts Tt helped sink the pr;ﬁd?:izl‘;‘::f all\gl:é)arthy was infamous
i i i ) .
}Zrlzssii b)r,n‘::ikl::lit}i:zn clrcr):xional messages, csp:;ilzlly f;;:;;] A;cP;t:;
Hart tﬁc Democratic pollster, sui'd of I\dc(;a ).f, w-“- he had
) inst, and occasionally with, over the years, “li y L
orked ""ga""“’ ou hire one of the best marksmen in history. at
an .assassmanol“l.hy ash, Noble signed McCarthy u?. ' .
TP R Pr,orcct Patient Rights wasn’t flying blind. [iu
The Ctt.ntcf to hat spring the organization had also quietly paid
NOblc’sl,insngat::r;:publican pollster and pitchman, to conduct mar-
Frank Luntz,

est ways to attack Obama’s health-care proposal.

ket testing on t!l“’ t;cncc professor at Penn had been James Piereson,
Luntzs pollth: s(c)liﬂ Foundation. Luntz had studied the building of
who later ran the

. ovement and become something like a translator,
tive m
the conserva
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interpreting elite opinion for the masses. “The think tanks became
the creators of the ideas, and I became the explainer of the thoughts”

he said. “Mostly what I do is listen and 1 process.” He admitted that

as communicators “these guys were impossible.” In playing this role,
Luntz was one of a long succession of “policy entreprencurs” whe
served to popularize the agenda of wealthy backers by
issues in more broadly appealing language.

Luntz used polls, focus groups, and “

sions” to perfect the language of health-ca
the lines on average Americans in St. Louis, Missouri. Out of these
sessions, Luntz compiled a seminal twenty-cight-page confidential
memo in April warning that there was no groundswell of public oppo-
sition to Obama's health-care plan at that point; in fact, there was a
groundswell of public support. By far the most effective approach to
turning the public against the program, Luntz advised, was to label it
a “government takeover,” He wrote, “Takeovers are like coups. They
both lead to dictators and a loss of freedom.”

“ldid create the phrase ‘overnment takeover’ of health care. And
believe it,” Luntz maintained, noting too that “it gave the Republicans
the weapon they needed to defeat Obama in 2010,
found the pitch P

But most experts

atently misleading because the Obama administra-

tion was Proposing that Americans buy private health insurance from
for-profit companies, not the government. In fact, progressives were
incensed that rather than backing a “public option”

“framing” their

instant response dial ses-
re attacks and then tested

Mmittee's chair-
» Whom it wag entrusting

191 DARK MONEY

. ; win
. Baucus, 1n turn, was trying fitfully to
in bipartisan support. baucus, I : he Towa senator
to win 1P f the committee’s leading Republican, the
rt of the oo and si out mem-
(he SUP}(’;’ sley. Noble studied the committee and Sm]gkd ith a few
rassley. . ng wi
ChUCkh might be especially susceptible to pressure, alo gf iy
. . H I {
e “%mg votes, narrowing his list down fo those N
oher l;(;ybs <ka. Maine, Iowa, and Montana. With ;r;;)ug P v
iana, INcbraska, aucus.
mm,l' ved he could even unnerve both Grassley an Lan could be
he b;\mh time, few thought that Obama’s health-care p ber icsues
the .. other issues.
'ltd Consc‘rvativc opposition was focused mo: on coatilly per
d“;'] : ;:cded to generate "grassroots" pressure on the PZ The stakes
en : , .
Nod ble senators, but constituents werent yet cng:ﬂg/c Cnew we had
a ¥ . “w ne
suaW as the Senate approachf?d its summer recess. - e, o Foe
Bre mer absolute hell,” he told Nationa
to make that sum iend in Arizona, Doug Goodyear, whose
help, he turned to an od friend n BE"I (:“vrouP had truly profes-
: i ions firm, ’ i
controversial public relatio hony “Astroturf” campaigns on behalf
sionalized the modern usc of p ony industry that really set the
f big-money interests, starting with the industry
of big-
i ising, tobacco. )
standard for deceptive a‘d veratrlm r?ng partner and chief executive, had
Goodyear, the ﬁrr'ns m L, h two Republican campaign opera-
founded DCI Group in 1996 wit ide public relations for the huge
. i tside .
1 hile he was handling ou ad s the trio that
::l:::c:c: company R. J. Reynolds. The work had sl_'tow:vm ot
ordinary campaign tools could succeed at r.narLcnlnigng e
toxic products. The key, according to an llntterr;:;al o was
. disclose 1n a late .
industry was forced to . o atter of great prin
:ob;-ccou.lsc ther)c’ompany's financial interest as aldmartirte f-ﬁ(c “;:10](-
s . res
; 1II ?instead of pitching cigarette sales, e o l:ll;‘l restrictions as
b hts” who would agitate against SmoKing ten by Tim
" rights” groups » Wri
cri’ cgi efxal glattcr of liberty. Or, as thcfn[w)ccn}tcmup o ar the
a fundam ! hree founding partners 0_ P2 ot
Hyde—one of thcl;_-s director of national field Opermf;“;p;l u(i
e R J RCY“‘; c;to “creatc a movement” that W(')ulcl :1 ‘ 'r0 .
the company nce' eh issue-cluster of freedom, choice, an _]frl,,vg‘-"'.
coalitions around z] cwrotc. “should procecd alox’lg two t_r;u. : hnﬁ
The company, Hy lc ack within the DC-New York corridor,” whic
was the “intellectual track n with op-ed pieces, lawsuits, and expert
: o o
could influence ‘-:l“chEm;th‘:r was “a grassroots nrg.lmz»utmnal and
think tank studics Icich would use front groups to simulate the
. -k,” wh
largcl_v local track,

arance of popular political support.
appe

~
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Noble knew that by 2009 DCI Group was unsurpassed at these
dark arts. The firm had deep ties to the Republican Party and had
worked for powerful interests ranging from ExxonMobil and the
Teamsters to the military junta in Myanmar. Goodyear was especially
versed in corporate lobbying disguised as hidden-hand “Astroturf”
campaigns. But the firm had numerous other talents. While working
for ExxonMobil, it had mocked Al Gore's environmental jeremiad,
An Inconvenient Truth, by secretly launching a cartoon spoof that went
viral called “Al Gore’s Penguin Army.” Only later were DCI’s fin-
gerprints discovered on the fake indie film. Unlike lobbying firms,
which have to disclose some information, public relations firms exert-
ing political pressure can hide the money trail.

Soon Noble's Center to Protect Patient Rights was dispersing
millions of dollars to other nonprofit groups, some of which appeared
to be shell organizations fronting for DCI Group. In June, the Center
to Protect Patient Rights sent $1.8 million to a confusingly similar-
sounding organization called the Coalition to Protect Patient Rights,
which was set up that month in Virginia by an accountant who
worked for DCI Group. The Virginia organization soon passed most
of the funds on to DCI Group. Pretty soon, a former head of the
American Medical Association named Donald Palmisano appeared

on the national media circuit to take swipes at Obama’s health-care
proposal on behalf of the newly created coalition. He admitted that
donors, whom he declined to name and who were not in the medical
field, had recruited him to speak for the group, which called itself a
“doctor-led coalition.”

The same DCI Group accountant’s name appeared on paper-
work filed by another Washington-area nonprofit, a tiny organization
calling itself the Institute for Liberty. It soon received a $1.5 million
grant from Noble’s Center to Protect Patient Rights. Four hundred
thousand dollars of these funds were channeled back‘to DCI Group
group’s president, Andrew Langer, told The Washington Post, “This
year has been really serendipitous for us” He said a go Ml; h1
declined to name, had earmarked the funds for 4 fvest nor, ;v ol:n. e
blitz targeting Obama’s health-care plan. Although ;;e :chr.mmg
Post wrote about the surprisingly large 34 campaiggn it f:ilcgjrb(::fz:

air, the ads’ only sponsorship

the money back to its true source. Qp,
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information was completely misleading, Thcl;c was a line that said,
“Paid for by Keeping Small Business Healthy. . '

Americans for Prosperity, meanwhile, threw itself headlong {nto
the fight, spinning off a group called Patients United Now, which,
according to Tim Phillips, organized more than three hundred ral-
lies against the health-care legislation. At one rally, an effigy of a
Democratic congressman was hanged; at another, protesters unfurlefi
a banner depicting corpses from Dachau, implying that Obama’s
health-care plan was akin to the Nazis’ state-ordered murders.

The Bradley Foundation also pitched in. While the tax-exempt
foundation did not directly support Tea Party groups, its president,
Michael Grebe, said the foundation supported “public education pro-
grams run by Americans for Prosperity and FreedomWorks, both of
which are very active in the Tea Party.” ‘

Although Grebe openly described the Kochs group, Americans
for Prosperity, as “very active” in the Tea Party, Fink was still cl-aim—
ing otherwise. “We never funded the tea party,” he still maintfum:(?l.
“We met for 20 or 30 years advancing free-market ideas in universi-
ties, think tanks and citizen groups. I am hopeful those ideas filtered
down and were a part of the causc of the Tea Party taking oft.”

By the time of the Kochs' second donor summit of 2009, titled
“Understanding and Addressing Threats to American Free Enter-
prise and Prosperity,” w&h{{:ﬁ;@jg&@ at the
end of June, Noble had earned his place as an insider. Not only had he
been invited; he had been officially put on contract as a Kach political
consultant. The Kochs felt they needed extra help, a former insider
said, because Obama’s election had sparkcd such vitriol on the right
that they were almost overwhelmed by th? r.luml?fcr of wealthy donors
eager to join them. “Suddenly they were raising bI% monc'y! They were
in a hot spot. They were almost hyptervcnn[atlng, he sau.i_

This time, instead of having to interrupt the proceedings, Rand‘y
Kendrick was a scheduled speaker on a healtl’r-carc panel. An_d this
time, the pitch she made to the others, acc‘ordmg to one Cy:wﬂnc?s,
“set the place on fire.” Before the 'donors d‘lspc.rsed, many more mil-
lions were pledged to stOP Obama’s top lcgnslatnye priority.

That summer, traditional town h:?lll meem‘mgs.hc!d by Demo-
cratic congressmen and senators returning to their districts and states

loded in acrimony. The anger appeared entirely spontaneous. But
¢ 1sC 1
explo orter Lee Fang discovered that a volunteer with

the investigative r¢p
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FreedomWorks was circulating a memo instructing Tea Partiers op
how to disrupt the meetings. Bob MacGuffie, who ran a Web site
called RightPrinciples.com, advised opponents of Obama’s policies
to “pack the hall . . . spread out” to make their numbers seem more
significant, and to “rock-the-boat early in the Rep's presentation . .,
to yell out and challenge the Rep's statements carly . .. to rattle him,
get him off his prepared script and agenda . . . stand up and shout and
sit right back down.” While MacGuffie was quickly dismissed as a
lone amateur, some of the outside agitation was professional, paid for
by the Koch network. Noble later admitted, “We packed these town
halls with people who were just screaming about this thing,”

After a military veteran assailed the Washington Democratic
congressman Brian Baird for ostensibly defiling the Constitution by
supporting Obama’s universal health-care plan, Baird decided to retire
from politics, citing the intolerably toxic atmosphere. In Philadelphia,
Senator Arlen Specter, a moderate Republican, and the secretary of
health and human services, Kathleen Sebelius, were drowned out by
hundreds of booing detractors at an event as they tried to explain the
health-care legislation. Members of Congress all over the country, in

districts as far apart as Tampa, Florida, and Long Island, New York,
found themselves ambushed by screami
believing specious rumors about Obam
“death panels” to euthanize senior citiz

The raucous rallies proved pivotal in eroding Obama'’s agenda.
Grover Norquist, the antitax activist who held a weekly meeting for
comservative leaders in Washington, including representatives from

Ameri'cans fo-r Prosperity, described the summer’s pandemonium as
a turning point. The Republican leadership in Congress, he said,

ng citizens, some mistakenly

a’s plans to create government
ens.

» the center of Washin ton’ . )
try. “K Street is a $3 billion weather vap gton’s lobbying indus

e,” Norquist said. “When
Obama was strong, the Chamber of Commerce sjid ‘We can work
with the Obama administration.’ But ¢}, changed V:'hc o th ds
. ousan
of people went into the street and ‘terrorized’ o ”
. ngressmen. Au s
what changed it.” gust i
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As Obama and his family vacationed in Martha's Vineyard dur-
ing the congressional recess that month, G'rasslcy. who was under
bombardment from anti-health-care ads ;?ald for by the Koch net-
work, made clear he would not provide blpartlsan support. Baucuz
whose state Noble’s campaign was also heavily targctmg: dithered an
delayed. The death of Senator Edward Kcnnc.dy. the ll.bcral Dcn';oljl
cratic senator who had been the greatest champion of umvc‘rsal hca- t
care, cast health-care reform under a further cloud. A spc'cml election
was set for January to fill what was assumed to be his reliably Demo-

i eat.
crat}‘;rrslc;;;crgsolis, the Democratic political f.onsultant and‘ advertis-
ing expert who had created many of Obama’s 2998 campaign spl?.ts,
watched with growing dismay. He had been advising bolth the White
House and Democrats in Congress on the health-care issuc and had
begun with high hopes. “I thought on health care you“d geta mc:d-
est amount of support from thoughtful Republicans,” he .sald. In
March and April, Max Baucus was reaching out to Olymp}a Snowe
and Chuck Grassley. The moderate Republicans were making some
of the right sounds. But the progress was slow. :Thcn, over the August
recess, it really explodes. It would be inrcrcstmig'to I.(now what the
funding streams were like,” he mused. “My suspicion is that the out:
side forces were kicking into high gear as we moved mtr? rhf summer.
Axclrod later acknowledged that he “wasn't really tracking th'e right-
wing money during this period and only belaicdly came to realize that
there was a set of “right-wing oligarchs” that found Obama rhrcatcr;-

ing,” because he “believes in usingu government to solve problems. It

1 over again.

was';hl:cil:cds:i i%: :llicrt to ag colorful political drama, txaggeraﬁt:d
the size of the grassroots groundswell. When f‘ewcr 1[\[‘;;:;1 -Slxvq‘;_ I\::
thousand Tea Party supporters flocked to the National \\;} kln‘ “gjsz:
ington on September 12 for Glcnr? Bec‘k and Fre‘edom or -Sh Kl

rally, carrying signs like one readl'ng. Bury (f)b.lm‘acar.c v:\;t Cen-
nedy,” it was treated as if the entire center of gravity in American

politics had Shlﬁ;d‘ umbers on the far right had grown. Membership

To b'e surc.Ij ¢ rllu: the anti-New Deal corollary to the Tea Party
in the Liberty Ocaiins'bcen estimated at 75,000, while membership
dur';]ngjt:c gfc:swiﬂy in the 1960s has been estimated at 100,000
in the John



according to gh,

researcher Devin Burghart, were some 330,000 activists who hyg

signed up with six national organizationa| networks, If the estimateg
were correct, the acrya

I number of hard-core Tea Party actiists was
not, by historical stand

ards, all that large. But the professionalization
of the underground infrastructure, the growth of

sympathetic and
ized media outlets, and the con
pushing the message from the fringe to center stag
sequential,

er 3, as the first anniversary of Obama’s election
aviy

id Koch came to the Washington area to attend 2
triumphane Defending the American Dream Summit, sponsored by

sperity. Obama’s poll numbers were falling fast.
Only one Republican senator, Olympia Snowe of Maine, was work-
Ing with the administration on health care, and she would eventually
Peel off. Ajdes said O

L oha bama was deeply disappointed. By obstructing
RoY initiative, including his mogt ambitious domestic program, the
€Publicans hoq un . )

bridge builder 1,
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